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�� The FAMIS Plan passed by the General The FAMIS Plan passed by the General 
Assembly in 2000 was a compromise negotiated Assembly in 2000 was a compromise negotiated 
among the administration, the legislators, and the among the administration, the legislators, and the 
child health advocates. child health advocates. 

�� Many of the concerns identified in this report Many of the concerns identified in this report 
consist of desired structural, administrative, and consist of desired structural, administrative, and 
service elements that were not included in the service elements that were not included in the 
initial compromise or in the amendments made in initial compromise or in the amendments made in 
the 2001 General Assembly Session. the 2001 General Assembly Session. 
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Single state agency authoritySingle state agency authority
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DMAS Recommendation #7DMAS Recommendation #7
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� The introduction of the transportation brokerage system in July 2001 
represented the single largest change in DMAS transportation 
coverage, since the inception of the coverage in 1969.  

� The significant rise in DMAS transportation expenditures over the 
past decade, reports of inappropriate transportation, and DMAS 
interest in improving the quality of transportation services justified 
the decision to move to a brokerage system is warranted. 

� Two transportation providers were recently convicted which resulted 
in imprisonment, a fine of $449,000, and restitution of $448,000.

DMAS Recommendation #8DMAS Recommendation #8
� DMAS has no objections to the JLARC recommendation regarding a 

status report on the brokerage system as described in the report.    
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DMAS Recommendation #9 DMAS Recommendation #9 

� JLARC’s recommendation to the General Assembly to amend the 
prior authorization program is a step in the right direction.  

�DMAS recommends removal of the APA requirement from the 
Medicaid PA program.

�Removal of the separate public hearing requirement and special notice 
to drug manufacturers would lessen the administrative burden for
DMAS.  However, the APA process is lengthy and burdensome for 
determining whether new pharmaceutical products should be 
considered for prior authorization.  Prior Authorization Committee 
decisions on products should receive public comment but should also be 
implemented in a timely manner.  Delays for extended periods of time 
would reduce the overall effectiveness of the program as well as its 
potential cost savings.  
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DMAS Recommendation #10 DMAS Recommendation #10 

� DMAS agrees with JLARC’s Recommendation to 
have DMAS annually develop a list of potential drugs 
for prior authorization consideration by the Committee 
with the reconfiguration outlined in (9).
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DMAS Recommendation #11 DMAS Recommendation #11 

JLARC’s Recommendation to the General Assembly to 
direct DMAS to conduct a pharmacy survey regarding 
AWP and WAC pricing and making changes based on 
the findings is currently under consideration by DMAS.
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DMAS Recommendation #12 DMAS Recommendation #12 

JLARC’s Recommendation to the General 
Assembly to direct DMAS to change the definition for 
Usual and Customary reimbursement to enable "most 
favored nation" status is acceptable to DMAS.
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DMAS Recommendation #13 DMAS Recommendation #13 

· JLARC’s Recommendation to the General 
Assembly to direct DMAS to examine its method of 
recovery for TPL is of concern to DMAS and 
currently under review.


